Line of credit mortgage - a nice
fit for the yo-yo income

Alternative investments:
dynamic or high-risk?

Tenant profiling

Build right, build confident

Mortgage
news

Line of credit mortgage -
a nice fit for the yo-yo income

If a graph of your annual income looks
like the teeth of Jaws, you're obviously
in need of flexibility... a line of credit
mortgage may just be the option for
you.

Line of credit mortgages are generally
interest-only loans with no set term for
the loan to be repaid. This gives the
borrower the freedom to decide when
they will make payments on the princi-
pal, a useful tool for those with incomes
that ebb and flow or for property inves-
tors looking to take advantage of
investment opportunities.

One of the main concerns for a line of
credit mortgage is that the speed in
which the loan is repaid is dependent

on the borrower. Borrowers will there-
fore need to exercise a level of disci-
pline, and there is a very good reason
why.

A line of credit allows you to make the
bulk of your day-to-day purchases or
payments with a credit card. By using
the credit card — and the interest free
period it entails — you can then channel
the majority of your wage into your loan
until your credit card payment is due.
This effectively reduces the balance of
your loan for part of the month, there-
fore reducing the interest payable. This
is known as offset savings. If you are
disciplined, you pay the credit card off
each month by using funds from the
line of credit. If you are not, you can
find yourself in a bind.

Line of credit mortgages typically have
a higher interest rate than a standard
loan so it's important to weigh up the
benefits of offset savings compared to
a more traditional principal and inter-
est mortgage. While offset savings will
contribute to helping you own your own
home faster, only additional repay-
ments will you really help drive your
mortgage down at a quicker rate.
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Welcome to our new-look newsletter.

You've probably toyed with the idea
of investing in areas other than
property. In this issue we take a look
at some of the safer, and riskier,
alternative investments on offer. For
those who rent their properties we
have also done some tenant profiling
while also highlighting the benefits of
line of credit mortgages - a useful
product for borrowers whose income
ebbs and flows.

I'd appreciate your feedback on the
new newsletter so please feel free to
get in touch. Hope you enjoy!
Sincerely

Gus Martonhelyi
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